TAX CREDIT CONTRIBUTION FACTS

· The Arizona tax credit program is a great way to directly improve education at AMS &MASSA!

· Effective January 1, 1998, this credit allows any Arizona taxpayer to contribute $200 per individual tax return or $400 per joint tax return to a school.  A tax credit is a full refund of your money!

· Contributions must be postmarked or electronically submitted by December 31st of each year in order to be applicable for that tax year.

· Tax credits may be claimed on a Form 322 available by computer or the AMS/MASSA office.

· A tax credit receipt will be mailed to you, so please provide a mailing address with your contribution.

· This is not a tax deduction, which means that your contribution is subtracted from your taxable income, it is a tax credit, which means that your donation is subtracted from the amount of taxes you actually owe - in other words, it is a full refund of your money!

COMMONLY ASKED QUESTIONS

· Who can make a contribution?  We can accept contributions only from individuals.  We cannot accept contributions from businesses or corporations.

· Do I have to have children enrolled in school?  No.  Any Arizona individual paying state income tax can make a contribution.  This means you can invite friends, family members and co-workers to take advantage of this tax credit.

· Do I have to live within the school district that I donate to?  No.

· Must I donate the full $200 or $400?  No.  But remember, you can take this credit on any tax liability for state income taxes up to $200 for an individual return or $400 on a joint return.  You may donate up to your $200 or $400 limit in installments during the calendar year or donate it at one time.

COMMONLY ASKED QUESTIONS (con’t.)

· Can a taxpayer receive a refund of these credits?  No.  The credits may only be used to the extent that they reduce a tax liability to zero on your Arizona tax return.  Any unused amounts may be carried forward for not more than five consecutive taxable years.

· Can a taxpayer make a payment of fees to an organization such as PTA or a school organization?  No.  Fees must be paid “to a public school” according to ARS 43-1089.01.

AN EXAMPLE OF HOW THIS PROGRAM WORKS

When you make a $400 tax credit contribution, you will note the credit with a 322 form (downloadable from the state).  If your return calculates a $500 liability (you owe) then applying the credit will reduce your liability to $100.

